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Abstract 
Section 24JB of the Income Tax Act 1962 introduced IFRS-based taxation in South Africa.  This research aimed to identify 
risks of IFRS-based taxation by performing a conceptual analysis of the application of section 24JB to hedging relationships 
of authorised users.  The analysis identified a number of timing mismatches that arise and interpretation uncertainty when 
section 24JB is applied to such hedging relationships.  The findings suggest that for IFRS to be an appropriate basis for 
taxation, its use as a tax base should be limited to specific narrowly-defined transactions as opposed to classes of instruments 
or persons.  For such transactions, all elements of IFRS that are relevant to the transaction should be incorporated into the tax 
base to avoid mismatches. 
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